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SUBJECT: TINDEMANS GOES TO THE PEOPLE 
REF: BRUSSELS 8660 

1 . FOLLOWING AN ANNOUNCEMENT OF A "WORK TO RULE" ACTION 
BY DOCTORS, A GENERAL OUTCRY AGAINST THE ECONOMY MEASURES 
IN EDUCATION, AND FGTB-CSC STRIKE THREAT TO FORCE RETURN 
TO THE "UNTAMPERED" COL INDEX (REFTEL), PRIME MINISTER 
TINDEMANS ON SEPTEMBER 7 WENT DIRECTLY TO THE PEOPLE (VIA TV) 
TO DEFEND GOVERNMENT POSITIONS ON THESE ISSUES AND TO 
EXPRESS THE HOPE THAT FUTURE DISCUSSIONS AMONG GOVERNMENT, 
LABOR, AND MANAGEMENT REPRESENTATIVES WOULD TAKE PLACE IN 
AN ECONOMIC AS WELL AS A SOCIAL FRAMEWORK. APROPOS OF 
THE WAGE INDEXATION ISSUE, THE PM FOCUSED ON THE 
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MARKETS, POINTING OUT THAT A MINORITY SOCIALIST GOVERN- 
MENT IN DENMARK HAD LIMITED WAGE INCREASES TO 6 PERCENT; 

THAT UNIONS IN GERMANY HAD AGREED TO A MAXIMUM 
INCREASE OF 5.5 PERCENT; AND THAT HOLLAND WOULD REGISTER A 
9.3 PERCENT INCREASE FOR 1976-WHILE THE WAGE INCREASE IN 
BELGIUM WOULD EXCEED 12 PERCENT IN 1976. THE PM WARNED GRAVELY 
THAT THE SOCIAL PARTNERS FACED AN OPPORTUNITY, "PERHAPS 
OUR LAST", TO PATCH UP THE SOCIAL COMPACT. 

2. THE TRIPARTITE CONFRONTATION WHICH OCCURRED AT THE 
EMPLOYMENT CONFERENCE ON THE FOLLOWING DAY FEATURED 
THREE QUESTIONS PUT TO GOVERNMENT BY THE TRADE UNIONS: 

(1) COULD GOVERNMENT RESTORE OPERATION OF THE COMPLETE 
INDEX, EFFECTIVE IN SEPTEMBER ? (2) COULD THE INDEX 
ITSELF BE REVISED? (3) WILL THE WORKERS BE COMPENSATED 
FOR THEIR LOSSES AS A RESULT OF THE REMOVAL OF CERTAIN 
ITEMS FROM THE INDEX? THE GOVERNMENT SPOKESMAN INDICA- 
TED THAT. IN ORDER TO REALIZE THE ANTI-INFLATIONARY BENEFIT, 

THE ADJUSTED INDEX MUST REMAIN THROUGH SEPTEMBER. 

GOVERNMENT WOULD, HOWEVER, STUDY THE QUESTIONS FURTHER 
AND GIVE DEFINITE REPLIES AT THE NEXT MEETING (ON 
SEPTEMBER 15) OF THE TRIPARTITE GROUP-ONE DAY AFTER 

THE PREVIOUSLY ANNOUNCED TRADE UNION MEETINGS TO DECIDE 
ON APPROPRIATE ACTION IN THE EVENT LABOR'S DEMANDS 
WERE NOT MET. EMPLOYER SPOKESMAN PULINCKX INDICATED 
FEB S WILLINGNESS TO DISCUSS THESE ISSUES SEPARATELY 
WITH THE TRADE UNIONS-BUT PROBABLY NOT BEFORE 
SEPTEMBER 15. 

3. COMMENT: CHANCES FOR A "BELGIAN SOLUTION" ARE GOOD. 

BRIEF STRIKES AND DEMONSTRATIONS OF THE KIND BEING 
PLANNED ARE NOT LIKELY TO HAVE A SIGNIFICANT 

EFFECT ON GOVERNMENT ACTION AND, FROM A PSB VIEWPOINT, 

ARE RISKY IN PRESENT PRE-ELECTROAL PERIOD. THERE 
EXISTS, MOREOVER, AMPLE ROOM FOR COMPROMISE-AS 
SUGGESTED BY UNION POINT REGARDING POSSIBLE FURTHER 
REVISION OF THE INDEX. SUCH A REVISION, COUPLED WITH 
SOME SORT OF (TOKEN?) REIMBURSEMENT FOR LOST PURCHASING 
POWER, COULD BE THE ANSWER. FIRESTONE 
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